
Stewart® Bulletin  

Date:         August 6, 2008  
From:        Frances M. Hack, Counsel 
To:            All Pennsylvania Issuing Offices  
 
RE:           Oil and Gas Leases   
Dear Associates: 
            We have received an increasing number of questions about the searches for 
landowners who may have natural gas exploration rights on their property.  While gas 
leases have been around for many years, the amount of money offered per acre and the 
prospect of large future royalties, has created a flood of activity in Pennsylvania by 
landmen, energy companies and speculators looking for land on which they may obtain 
an oil and gas lease.   
            Attached is a map of the area now under intense searching activity. The 
"Marcellus Formation" refers to the natural gas field geologists are calling the "Super 
Field."   

In general, the standard length of search in Pennsylvania is 60 years.  Therefore, 
the standard search would generally not disclose a severed oil or gas interest if it 
occurred more than 60 years ago, and our policy would insure ownership of all 
property rights, including rights to the natural gas and oil.   However, landmen and 
energy companies are searching back as far as 150 years to find old oil and gas leases 
that they may be able to claim.  These potentially conflicting interests can become a 
source of claims.  

To reduce the potential for this type of claim, please add the following 
exception to all policies for property located in counties within the "Super Field" area 
on the attached map (see list of counties on the attached list): 
"Any lease, grant, exception or reservation of oil or gas rights or minerals or mineral 
rights appearing in the Public Records." 
            If requested to remove this exception for an Owner's policy, a 150 year search 
of the land records is required. 
Pay particular attention to following issues found in the search: 

1.                  "Surface only" deeds; 
2.                  Reservation or exception of minerals, oil and gas; 
3.                  Transfer of the rights under an oil and gas lease by either landowner or 

gas company. 
4.                  The lease may be devised by will upon the death of the landowner. 

            A written oil and gas lease cannot be abandoned by mere non-use; it must be 
terminated by its own terms or by a written termination.  Most oil and gas leases are for 
a fixed or definite term with provisions that the primary term shall continue so long 
thereafter as oil or gas is produced.  
DO NOT REMOVE THIS EXCEPTION WITHOUT WRITTEN APPROVAL 
FROM THE UNDERWRITING DEPARTMENT.  

"Super Field" Map and List of Counties (Click to View) 
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For on-line viewing of this and other bulletins, please log onto www.vuwriter.com. 
THIS BULLETIN IS FURNISHED TO INFORM YOU OF CURRENT DEVELOPMENTS. OUR UNDERWRITING 
AGREEMENTS DO NOT AUTHORIZE OUR ISSUING AGENTS TO ENGAGE IN SETTLEMENTS OR CLOSINGS ON 
BEHALF OF STEWART TITLE GUARANTY COMPANY. THIS BULLETIN IS NOT INTENDED TO DIRECT YOUR 
ESCROW OR SETTLEMENT PRACTICES OR TO CHANGE PROVISIONS OF APPLICABLE UNDERWRITING 
AGREEMENTS. CONFIDENTIAL, PROPRIETARY, OR NONPUBLIC PERSONAL INFORMATION SHOULD NEVER BE 
SECURED, SHARED, OR DISSEMINATED EXCEPT AS ALLOWED BY LAW.  IF APPLICABLE STATE LAW OR 
REGULATION IMPOSES ADDITIONAL REQUIREMENTS, YOU SHOULD CONTINUE TO COMPLY WITH THOSE 
REQUIREMENTS. 
Note:   Copy and distribute this bulletin to your escrow officers, title examiners, title 
officers, searchers and anyone else that you feel should know about it.  
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